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proportion of debt has been spent, is purchase of farm inputs,
machinery and implements.

INTRODUCTION

At the time of independence the agriculture production and productivity was very
low in India, and as a result the rate of return on factors of production was very low.
The reasons were poor farm management practices, lesser use of modern agricultural
technology and poor infrastructure including marketing. The adoption of New
Agricultural Technology, like modern machinery, fertilizers, pesticides etc., has helped
in transforming the subsistence agriculture into commercial one. New Agricultural
Technology was unable to impact every person involved in agriculture because there
was not a unwavering agrarian system in India. Reason behind could be unbendable
social composition which was never in favour of those who did not have wealth to
get better their social conditions. Those with additional wealth (and hence extra
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land) can meet the expense of the seeds and chemicals essential to compete in the
market (Sebby, 2010).

Punjab adopted New Agrcultural Technologies in the initial stage. The modern
technology is quite expenstve; one and consequently, expenditure on crop production
1s increasing, The farmers have spent a huge amount on farm assets like pumping
sets, tube wells, submersibles, tractors and allied machinery. The transformation of
primitive modes of production to the new technology of agricultural production is
good, but the small farmers could not come up with the money for farm investment
from their own savings to change conventional agriculture to scientific farming (Singh
& Toor 2005). To do so farmers had borrowed money from various institutional
and non-institutional agencies (Singh & Mehrotra, 1973; Balishter & Naresh, 1984;
Purkayastha, 2001; Satish, 2006; Toor, ef al. 2016; Kumar, ez al. 2021). A better part
of these borrowings were spent on household consumption and other social
ceremonies (Stvakumar, 1978).

The introduction of Green Revolution in Punjab has brought in general affluence
to peasantry. All the classes of peasantry, 1.e. LFs, MeFs, SFs and MaFs and ALs
have reaped the benefits of Green Revolution. But one-third of the MaFs, one-
fourth of the SFs and about one-fifth of the MeFs are living in poverty in the state
as a whole (Saini, 1976; Bhalla & Chadha, 1982). The main causes of indebtedness
in rural areas are imbalance, adulterated, un-organized pricing of product (Sharma,
et al. 2006). Declining income, stagnating yield, repeated crop failures and swelling
debt proved to be the major causes of non-repayment of loans.

OBJECTIVE AND RESEARCH METHODOLOGY

Keeping in mind the above described situation present paper, main objective of this
paper 1s to assess the overall debt position of the rural households in different
regions of Punjab. It is an attempt to estimate the patterns of debt among the
different households of different regions of Punjab. Further, an attempt has been
made to estimate and compare the debt position of the sampled households of the
different categories in the rural areas of Punjab. Sources of debt have been classified
according to the lending agencies. The various purposes, for which the different
categories of the rural households take loans, have also been studied. The loan
taken by the different household categories at various rates of interest has also been
discussed.

This paper by means of primary data of 591 sampled households belonging to
23 villages of four districts (Mansa, SAS Nagar Mohali, SBS Nagar Nawanshahr
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and Amritsar), situated in three different geographical regions (Malwa, Doaba and
Majha) of the Punjab state, tries to measure by and large debt position of the rural
households of different regions in Punjab. Standard statistical tools like mean values
have been used while carrying out the tabular analysis.

RESULTS AND DISCUSSION

Region-wise Debt According to Source of Credit

The role of various credit agencies in the study area has been presented in Table 1.
An average rural household in Majha, Malwa and Doaba has incurred major part of
their debt from the institutional agencies. MaFs, SFs, MeFs, LFs and ‘Other’
households in all the three regions as well as ARTs of Majha and Doaba incur a
major part of their debt from the institutional organizations. Contrary to this ALs
and NALs of all three regions as also the ARTs of Malwa, owe a major part of their
debt to non-institutional organizations.

Among the institutional agencies, commercial banks and primary agricultural
co-operative societies/cooperative banks take the lead in advancing loans to the
rural households. However, among the non-institutional sources, the money-lenders/
commission agents, traders/shopkeepers and large farmers play a major role in
advancing loans to the rural households.

In all the three regions under study, MaFs, SFs, MeFs, LEs and ‘Other” households
in all the three regions, along with ARTs of Majha and Doaba, owe maximum amount
of their debt from the commercial banks and primary agricultural co-operative bank/
co-operative socteties. ALs, NALs of all the three regions and ARTs of Malwa incur
a major part of their debt from large farmers, private finance companies and traders.

Region-wise Debt According to Different Purposes

The purpose-wise distribution of debt is provided in Table 2. An average rural
household in Malwa has borrowed Rs. 240622 for different purposes. The
corresponding figures for Majha and Doaba are Rs. 199249 and Rs. 73861 respectively.

The major share of debt goes for domestic needs. This is the highest (Rs. 55951)
in Malwa, followed by Majha (Rs. 39979) and Doaba (Rs. 27118). Second purpose,
where a sizable proportion of debt has been spent, is purchase of farm inputs,
machinery and implements. This is the highest (Rs. 90386) in Malwa, whereas the
corresponding figure for Majha is Rs. 37262 and that for Doaba is Rs. 6167. House
building & main maintenance is another purpose for which rural households have
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taken debt. This is the highest (Rs. 47333) in Majha, whereas the corresponding
figure for Malwa 1s Rs. 12488 and that for Doaba 1s Rs. 9033. Repayment of loan is
the fourth important purpose of debt for a usual rural household 1n all three regions.

The above analysis highlights the fact that MaFs, SFs, MeFs and LFs have
incurred minimum amount of debt for those purposes which are directly used in
the production process. These peasants have incurred the maximum amount of
their debt to purchase farm imnputs, domestic needs, Marriages and other social
religious rituals, house building, health care, education and dairying in the rural areas
of Punjab. This highlights the fact that the ALs, NALs, ARTs and ‘Other” households
of all the three regions have incurred maximum amount of their debt for domestic
needs, Marriages and other social religious rituals, house building, health care,
education and dairying in the rural areas of Punjab.

Region-wise Debt According to Interest Rate

A normal rural household of Majha has borrowed the maximum amount (Rs. 98733)
at the interest rate of less than 6 per cent, followed by Malwa (Rs. 86493) at rate of
interest 12-18 per cent. An average rural household of Doaba has borrowed the
maximum amount (Rs. 30508) at the rate of interest ranging between 6-12 per cent
per annum (Table 3).

The analysis shows that MaFs of Majha have taken the highest amount of debt
atinterest rate of less than 6 per cent. Same households of Malwa have obtained the
maximum amount of debt at interest rate of between 12-18 per cent. MaFs of
Doaba have borrowed the maximum amount of debt at the rate of interest in the
range of 6to 12 per cent. SFs of Majha and Doaba have owed the highest volume
of their debt at the rate of interest less than 6 per cent. But, in Malwa, SFs have
borrowed the maximum amount of their debtin the range of 12-18 per centinterest
rate.

MeFs of Malwa and Doaba have taken the utmost volume of their debt in the
range of 6 to 12 per cent interest rate, where as MeFs of Majha have owed the
highest size of debt at 18-24 per cent interest rate. LFs of Malwa and Majha have
obtained the maximum volume of their debt at the rate of interest less than 6 per
cent, where as LFs of Doaba have owed the dominant amount of debt at the rate of
mnterest 6-12 per cent, per annum.

ALs of Malwa has borrowed the highest size of debt in the range of 12-18 per
cent interest rate. Same households of Doaba have borrowed the maximum volume
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of debt at interest rate of less than 6 per cent. ALs of Majha has obtained the
maximum part of debt at interest rate of 18-24 per cent. NALs of Malwa have
borrowed the maximum amount of debt in the range of 12-18 per cent. Same
households of Doaba have attained the maximum volume of debt atinterest rate of
24-30 per cent.

NALSs of Majha have acquired the maximum size of debt at the interest rate of
18-24 per cent. ARTs of Majha and Malwa have owed the major share of debtin the
range of 12-18 per cent. ARTs of Doaba have owed the whole volume of debt at
the interest rate of less than 6 per cent. ‘Other’ households of Majha and Malwa
have owed the highest part of debt in the range of 12 to 18 per cent. ‘Other’
households of Doaba have owed the utmost share of debt at interest rate ranging
between 6-12 per cent.

CONCLUSION

In all the three regions under study, MaFs, SFs, MeFs, LFs and ‘Other’ households
in all the three regions and ARTs of Majha and Doaba have borrowed maximum
amount of their debt from the commercial banks and primary agricultural co-
operative bank/co-operative societies. ALs, NALs of all the three regions and ARTS
of Malwa have taken a major part of their debt from large farmers, private finance
companies and traders.

The major share of debt goes for domestic needs. This 1s the highest in Malwa,
tollowed by Majha and Doaba. Second purpose, where a sizable proportion of debt
has been spent, is purchase of farm inputs, machinery and implements. This is the
highest in Malwa, followed by Majha and Doaba. House building & main maintenance
1s another purpose for which rural households have taken debt. This is the highest
1n Majha, followed by Malwa and Doaba. Repayment of loan is the fourth important
purpose of debt for a normal rural household within all three regions.

The analysis leads to conclusion that the money-lenders/commission agents,
traders and large farmers who charge higher rate of interest, are the main source of
credit for MaFs, Als, NALs, ARTs and ‘Other’” households. Even though interest
rate charged by non-institutional agencies 1s very high, but even than these households
still prefer to take loans from them for certain reasons.
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